
 

Note: This document is not an invitation or solicitation to purchase units of the Trust Fund. Applications for subscription units can only be made using the application form attached to the sales document. This document does not constitute such distribution or 

invitation or solicitation in any jurisdiction where the relevant information cannot be distributed or any invitation or solicitation is made, or where the distribution of relevant documents or the invitation or solicitation to any person is unlawful. The Trust Fund will 

not be offered for sale in any jurisdiction where the Trust Fund cannot be sold publicly. This document has not been reviewed by the Securities and Futures Commission of Hong Kong. For more information, please visit www.clamc.com.hk/ 

Importance Notice: 

• The Fund’s investments involve significant risks, including but not limited to: credit, counterparty, market, currency, volatility, liquidity, regulatory, rating downgrade, social, 

economic and political risks. Investors may lose the entire value of their investments if the issuer defaults, or if the underlying securities or their underlying assets fail to liquidate 

or underperform.  

• The markets in which the Fund invests include China and other emerging markets. Investing in emerging markets is more volatile than investing in developed markets due to the 

additional risks associated with political, social, economic and regulatory uncertainties which may adversely affect volatility and market liquidity. Investors should refer to the 

offering documents for details and risk factors associated with investing in emerging markets.  

• The Fund is not equivalent to a time deposit and is not guaranteed. Investors may be exposed to significant losses, which may result in the loss of the entire value of their investment.  

• The investment decision is yours. You should ensure that the intermediary has explained to you that the trust fund is suitable for you before you decide to invest in the trust fund. If 

you have any questions, please seek independent professional advice.  

• Investment involves risks. Past performance is not indicative of future performance. Investors should not invest in the trust fund solely based on the information provided in this 

document. This document does not constitute an offering document. Before investing in a trust fund, you are advised to read the latest offering documents of the trust fund carefully 

for additional details (including the risk factors).  
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Cumulative Performance (%) 
 

Class 
1 

Month 

3 

Month 

6 

Month 

12 

Month 

Year-to-

Date 

Since 

Inception 

Class I - USD 0.31 -0.24 2.44 20.46 1.81 26.28 

 

Historical Performance (%) 

Class 2021 2022 2023 2024 2025 
Class I - USD -0.37* -7.24 4.23 5.09 22.52 

Note: Unless otherwise stated, all data is as of May 29, 2026; USD I shares were issued on December 10, 

2021, HKD A shares were issued on September 22, 2025.  

*Returns are from launch date to year-end and are not annualized. 

All performance data is based on net asset value, and dividends (if any) are reinvested. Performance data 

has deducted current expenses but does not include subscription and redemption fees. If the performance 

of a category/period is not shown, it means that there is insufficient data to calculate the performance for 

that period. Past performance is not an indicator of future performance.  

Source: China Life Franklin Asset Management Co., Ltd. 

■ Net Asset Value per Unit (Class I – USD) 

 

Top 5 Holding Regions % 

Hong Kong 22.60 

Macau 20.64 

Chinese Mainland 20.18 

India 10.85 

Thailand  4.83 

 

 
Note: Rating and regional distribution data are sourced from Bloomberg; the best rating is used for 

calculation; if the relevant security itself does not have a credit rating, the debt category rating of the 

security issuer is used as a reference. Due to rounding, the total percentage may not equal 100. 

Fund Details 

Date of Establishment September 2021 

Fund Size USD 10.37 Million 

Base Currency USD 

Trustee BOCI-Prudential Trustee Limited 

Investment Manager China Life Franklin Asset Management Co., Ltd. 

Custodian Bank Bank of China (Hong Kong) Limited 

Subscription Fee Class A: Up to 5% maximum 

Redemption Fee None 

Management Fee** 
Class A: 1% per annum; Up to 3% per annum 

Class I: 0.5% per annum; Up to 3% per annum 

Trading & Valuation Daily 

Financial Year End Date 31 December 

Distribution Policy 
No distributions, income earned will be 

reinvested into the trust fund 

Weighted average rating 

(based on the highest rating) 
B+ 

 **Important Note: For details on other applicable fees, please refer to the offering documents. 

 

Fund Class Information 

Class 
NAV per 

Unit 

Minimum Initial 

Subscription 
ISIN Code 

Bloomberg 

Code 

Class I - USD 12.6282 1,000,000 HK0000751799 CLHYIUA HK 

 

 Note: Some categories do not have issued units; as of: May 29, 2026 
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Credit Rating Distribution
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Duration DistributionFund Manager Comments 

In May, Global markets in May were driven jointly by geopolitical tensions in the 

Middle East, hotter-than-expected inflation prints, and delayed market expectations for 

Federal Reserve rate cuts. The U.S.-Iran conflict persisted throughout the month, with 

negotiations oscillating between de-escalation and renewed hostilities: a ceasefire 

appeared within reach early in the month before talks collapsed, lifting crude oil prices. 

A preliminary agreement was struck at month-end to extend the truce by 60 days, 

reopen the Strait of Hormuz and resume nuclear negotiations, compressing the 

geopolitical risk premium. Concurrently, U.S. April headline CPI rose 3.8% year-on-

year while core CPI came in at roughly 2.8%. PPI data also beat consensus estimates, 

alongside robust retail sales and manufacturing readings, reinforcing the "higher-for-

longer" rate narrative. The narrative shifted modestly late in the month on softer core 

PCE figures and a downward revision to Q1 GDP growth. U.S. Treasury yields surged 

sharply before retracing amid this volatility, with the yield curve exhibiting bull 

flattening. Market pricing for Fed policy tightened materially, pushing the first rate cut 

out to late 2026 or early 2027. 

The fund allocates selectively to high-yield bonds. It dynamically adjusts portfolio 

duration in response to evolving economic indicators and market conditions to generate 

incremental returns. Adopting a blend of strategic allocation and tactical trading, the 

fund captures market opportunities. 

 

Top Five Largest Investment Bond Holdings % 

CCAMCL 4.4 PERP 9.9 

BHARTI 3.975 PERP 8.9 

MGMCHI 4 3/4 02/01/27 8.8 

MPEL 5 5/8 07/17/27 7.9 

WYNMAC 5 1/2 10/01/27 7.8 

Source: China Life Franklin Asset Management Co., Ltd.   

  

  

 

Fund Investment Objective and Strategy 

The Sub-Fund aims to provide a high level of income and capital appreciation over the 

medium to long term by investing primarily in a portfolio of global fixed income 

securities (in particular, high yield bonds (i.e. below investment grade and unrated 

bonds)). The Sub-Fund may invest in assets denominated in currencies other than its 

base currency (i.e. USD).  

Debt securities (or the issuers of such debt securities) that the Sub-Fund seeks to invest 

in are across all durations/ratings. The Sub-Fund seeks to invest primarily (i.e. at least 

70% of its Net Asset Value) directly in below investment grade corporate debt 

securities (rated below Moody’s “Baa3” or below Standard & Poor’s “BBB-” or 

equivalent rating by other internationally recognised rating agencies, or rated AA or 

below by a Mainland credit rating agency). While these credit ratings provided by the 

relevant rating agencies serve as a point of reference, the Manager will conduct its own 

assessment on the credit quality based on various factors, including leverage level, 

operating margin, return on capital, interest coverage, operating cash flows, industry 

outlook, competitive position in the market and corporate governance. 
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